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SUBJ: TWO MINISTERS NAMED TO AZEVEDO CABINET 
REF: 74 LISBON 3036 (DTG 190950Z JUL 74) 

SUMMARY: COL JOSE AUGUSTO FERNANDES WAS NAMED MINISTER OE 
TRANSPORTATION AS SLOW-MOTION NEGOTIATIONS ON REORGANIZATION OE 
GOVERNMENT SHOWED SOME PROGRESS. LACK OE AGREEMENT ON ENTIRE RE- 
ORGANIZATION HAS NOT HAMPERED EEEECTIVE FUNCTIONING OF COUNCIL 
OF MINISTERS. END SUMMARY. 

1. GOVERNMENT REORGANIZATION: PRIME MINISTER AZEVEDO 

ANNOUNCED DEC 29 THAT COL JOSE AUGUSTO EERNANDES HAD BEEN CHOSEN 
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AS NEW MINISTER OE TRANSPORTATION REPLACING SOCIALIST (PS) 
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WALTER ROSA WHO WILL BECOME MINISTER OF INDUSTRY. ONLY 
CABINET-LEVEL VACANCY REMAINING IS MINISTER OF SOCIAL AFFAIRS 
WHERE SA BORGES WAS OFFICIALLY RELIEVED OF RESPONSIBILITIES 
DEC 29 IN WAKE OF HIS RESIGNATION FROM POPULAR DEMOCRATIC 
PARTY (PPD). PPD SECRETARY OF STATE OF EMIGRATION RUI MACHETE 
IS LIKELY CANDIDATE TO REPLACE SA BORGES. NEXT MEETING WITH 
PRIME MINISTER AND PRESIDENT ON CABINET WAS SET FOR JAN 5. 
PRINCIPAL STICKING POINTS ARE REPLACEMENT FOR COMMUNIST 
SECRETARY OF STATE FOR AGRARIAN ORGANIZATION ANTONIO BICA AND 
DISPUTE BETWEEN PS AND PPD OVER WHETHER PPD DISSIDENT ARTUR 
SANTOS SILVA SHOULD BE REMOVED AS SECRETARY OF STATE FOR 
TREASURY. 

2. FERNANDES BIO: AN ENGINEER COLONEL, FERNANDES SERVED AS 
MINISTER OF SOCIAL DEVELOPMENT IN THE SECOND-FOURTH PROVISIONAL 
GOVERNMENTS (JULY 17, 1974 - AUG 8, 1975), WHERE HE ENJOYED 
EXCELLENT, PROFESSIONAL REPUTATION DESPITE LIMITATIONS IMPOSED 
BY GONCALVES GOVERNMENTS. HE IS BELIEVED TO BE APOLITICAL. 
(REFTEL CONTAINS ADDITIONAL BIO.) 

3. GENSCHER VISIT: GOP ANNOUNCED VISIT OF FRG FOREIGN 
MINISTER GENSCHER TO PORTUGAL FEB 5-6. 

4. COMMENT: PS IS IN NO HURRY TO COMPLETE SLOW-MOTION 
REORGANIZATION OF GOVERNMENT, SINCE COUNCIL OF MINISTERS 
IS ALREADY FUNCTIONING EFFECTIVELY, AND IT IS THE PPD WHICH 

IS INCONVENIENCED BY CONTINUED LACK OF AGREEMENT ON REORGANI- 
ZATION. 
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